MEC: Explanation for the stock delisting situation
On 17 Apr 2020, Song Da Mechanical - Assembling Joint Stock Company explained the stock delisting situation as follows:

1. Explanation for the stock delisting situation:
· In 2018, 2019, due to the difficulty of the economy, difficulty in seeking for works, mobilizing the source in service of the construction so the unit has not completed the issued targets. Production quantity and revenue were low
· In 2018 and 2019, the unit initially and drastically recovered the liabilities but the investors were slow and late in payment, therefore, the receivables of the whole combination were still huge, focusing at the structures such as: Su Pan 2 Hydropower Joint Stock Company, North-West Electric Investment And Development Join Stock Company, etc. The late in payment for receivable liabilities by the investors caused the difficulty in paying for materials, salary to employees, taxes, social insurance for the Company and raised a huge amount of expense for late interest for customers, late payment for taxes, social insurance, therefore, the operating result of 2018 and 2019 of the unit did not reach the issued targets
· The issue that some investors were late in paying for receivable liabilities to the unit made the value of receivable liabilities was huge and the misappropriated amount in sources was also huge. This made the expense for interest increased intensely, in 2018, the expense for interest was VND 36.137 billion; in 2019, this amount was VND 34.364 billion and this affected directly the operating result of the unit and the accumulation loss since 2018
2. Plan on recovering:
· In 2020, the unit will be initial in seeking for works, push on the marketing activity for bidding, focus on the projects, bidding packages which are the advantages of the Company: Engineering, processing, installation of hydro-mechanical equipment, installation of experiments for electrical and mechanical equipment calibration for hydropower projects
· Complete the management apparatus from the functional departments of the Company to the dependent units, short the apparatus and ensure for the effective operation of the apparatus, rearrange the departments and boards of the Company, dependent units suitably to the operating status of the Company, short the apparatus but still ensure for the efficiency and completion of the tasks
· Positively recover the capitals from the investors, the structures which have been constructed in order to handle the status of construction capital misappropriation and the late payments, expense for incurred interests. Maintain, stabilize the production, reduce the loss of 2020, try to make profit for the business operation, starting from 2021
